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ANNUAL MEETING, AMERICAN INSTITUTE OF ACCOUNTANTS 


The committee on meetings of the Ameri- 
can Institute of Accountants has prepared 
the following tentative programme for the 
annual meeting to be held at Philadelphia, 
September 14 to 17, 1931: 


(All sessions will take place at the Bellevue-Stratford 
hotel.) 
Monday, September 14th 
10 a.m. Meeting of council 
2p.m. *Golf tournament 
8p.m. Meeting of accountancy examiners 
Tuesday, September 15th 
*(Shopping trip for ladies will be arranged for this 
morning.) 
9:30 a.m. Reports of officers, council and com- 
mittees 
10:30 to 
11:30 a.m. ‘‘Current tendencies in accountancy 
legislation,’’ Maurice E. Peloubet, 
New York 
11:30 a.m. 
to 
12:15 p.m. ‘‘Legal phases of professional regula- 
tion,”” Hon. J. Harry Covington, 
Washington, D. C. 


2p.m. ‘*Motortrip to Valley Forge 
8 to 8:30 
p.m. “Financial aspects of railroad regula- 
tion,’’ Emory R. Johnson, dean of 
Wharton School, University of 
Pennsylvania 
8:30 to 
10 p.m. “The scope of the small accounting 
firm:” 
From the point of view of the 
individual practitioner, Charles 


S. Rittenhouse, Boston 


From the point of view of the large 
firm, John F. Forbes, San Francisco 

*(Special entertainment for ladies will 
be provided during the evening 
session.) 


Wednesday, September 16th 


*(For the ladies—visits to places of historical 
interest.) 


9:30 to 
ll a.m. Election of officers 
11 to 12 
m. “Accountants’ liability at law,” 
Roger S. Baldwin, attorney, New 
York 
12 tol 
p.m. “‘Accountant’s certificate in view of 
present indications of his responsi- 
bility,’’ James Hall, New York 
2 p.m. to 
3:30 p.m. “Difficulties arising in consolidated 


balance-sheets,”” Walter A. Staub, 
New York 

“Relations of client and accountant,” 
F. H. Hurdman, New York 

7:30 p.m. Annual banquet 

Toastmaster, Arthur Berridge, Port- 
land, Oregon 

Address by Dr. Theodore J. Grayson, 
professor of finance, Wharton 
School, University of Pennsylvania 


Thursday, September 17th 
9:30 a.m. Meeting of council 


* (Under the direction of the Philadelphia chapter 
of the Pennsylvania Institute of Certified Public 
Accountants.) 
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Institute Examinations 


The regular semi-annual examinations of 
the American Institute of Accountants were 
held May 14th and 15th. Thirty-two of 
the 35 states and territories which codperate 
with the Institute in the conduct of examina- 
tions held sessions on those dates. In all 
there were about 500 candidates. Reports 
of the grades of the Institute’s examiners 
were mailed state boards on June 9th and 
10th, about 5 days earlier than usual. 

About 11 per cent. of all the candidates 
passed, 17 per cent. were conditioned in one 
subject and 72 per cent. failed. 


Change in Rule of Board of Examiners 


At the meeting of council of the American 
Institute of Accountants at Washington, 
April 13th, the board of examiners suggested 
a change in one of its rules, which provided 
that applicants for admission to the Institute 
on credit for examinations other than those 
of the Institute ‘‘must be recommended by 
three members of the Institute residing near 
the place of residence of the applicant, such 
members to be selected by the board of 
examiners without knowledge of the appli- 
cant and to report to the board of examiners 
upon the applicant’s qualifications, character 
and reputation.” 

The council resolved that the excerpt 
from this rule which has been quoted be 
replaced by the following clause: . . and 
provided further that he be interviewed per- 
sonally by a member of the board or by a 
member of the Institute duly authorized to 
represent the board, who shall render a 
report upon the applicant’s apparent pro- 
fessional ability, personality and general 
desirability.” 


Increased Practice Requirement for 
Associateship 


The board of examiners calls attention 
again to the increase in the practice require- 
ment for associateship in the American 
Institute of Accountants which will become 
effective January 1, 1932, by an amendment 
to the by-laws passed at the annual meeting 
in September, 1930, and subsequently rati- 
fied by mail ballot. 

After December, 1931, the practice re- 
quirement for associateship will be five years 
of public accounting experience, instead of 
the four required at present. The practice 
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of applicants for associateship need not have 
been continuous, nor need it next precede 
the date of application as in the case of 
aspirants forymembership. Applicants for 
associateship may offer as the equivalent of 
two years of public accounting practice, as 
under the present rule, a C. P. A. certificate 
of acceptable standard or a certificate of 
graduation from an accounting school of 
collegiate grade recognized by the board of 
examiners. No applicant will be admitted, 
however, who has not practised public ac- 
counting for at least three years. 


Publicity for Accountancy 


The experiment in distribution of news of 
the Institute and of accountancy in general, 
undertaken in the latter part of March and 
reported in the Bulletin for that month, has 
been rewarded with gratifying results. 

News items and articles on 15 different 
subjects have been published in full or have 
received comments in various newspapers 
and magazines. Among the topics of the 
releases are coéperation between the Insti- 
tute and the New York stock exchange; 
reports of the special committees on co- 
operation with bankers and on bankruptcy 
reform, submitted at the meeting of council 
in April; plans for the annual meeting; 
election of members and associates of the 
American Institute of Accountants; the 
Institute’s examinations; the natural busi- 
ness year; women in accountancy; meaning 
of accountants’ certificates and reports and 
others. 

Among the publications in which such 
items have appeared are The Journal of 
Commerce, the New York Sun, the New York 
Herald-Tribune, The American Banker, The 
North Pacific Banker, Nation’s Business, The 
Business Week, the Washington Star, the 
Washington Post and many local news- 
papers. 

Little information suitable for news re- 
leases has as yet been received from members 
and associates of the Institute. For the 
most part reports of activities of members 
have arrived too long after the event to be 
of news value. 

Accountants are again urged to send to 
the Institute, in advance if possible, infor- 
mation about state society activities, as well 
as those of individual practitioners, which 
might be of public interest. 
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George T. Patrick 


George T. Patrick, an associate of the 
American Institute of Accountants, died 
April 23, 1931, after a short illness. Mr. 
Patrick was a certified public accountant of 
Utah, and had served as secretary-treasurer 
of the Utah Association of Certified Public 
Accountants. At the time of his death he 
was associated with the firm of Lincoln G. 
Kelly & Co. 


Employment Exchange 


Because of other matter requiring publica- 
tion this month space will not permit pub- 
lication of qualifications of the numerous 
applicants for positions who are registered 
with the employment exchange of the 
American Institute of Accountants. The 
number of outstanding men available for 
employment is perhaps larger than it has 
been at any time within the last five years. 
Among the applicants are several members 
of the Institute with excellent records and 
valuable experience who are seeking new 
associations on account of present economic 
conditions. 

Applicants may be reached through the 
exchange who are qualified to fill positions 
ranging from those of staff juniors to super- 
visors or managers. Many of the men have 
occupied positions as controllers or account- 
ing officers in private corporations. Mem- 
bers of the Institute who learn of positions 
in which accounting experience would be 
valuable are urged to notify the secretary. 


Commissions from the Laity 


There have always been some stationers, 
sellers of office supplies, factors, appraisers, 
ete., who have recognized the peculiar 
intimacy of accountants with their clients 
and have felt that sales of their products or 
services could be increased considerably 
through the assistance of accountants. 
During recent months increasing numbers 
of circular letters addressed to accountants 
by such concerns have been forwarded to 
the American Institute of Accountants. 
The committee on professional ethics, be- 
lieving that it might be appropriate to draw 
attention of members and associates of the 
Institute to the impropriety of accepting 


such offers, has prepared the following state- 
ment for publication in this Bulletin: 


“This committee has been advised that members 
of the Institute have been approached by business 
concerns of various descriptions which offer com- 
missions to accountants who will furnish ‘leads’ of 
prospective customers for the products or services 
of the concerns in question. This type of activity is 
expressly forbidden by the second part of rule No. 
4 of the rules of professional conduct, which reads as 
follows: 


“* “No member or associate shall directly or in- 
directly allow or agree to allow a commission, 
brokerage or other participation by the laity in the 
fees or profits of his professional work; nor shall he 
accept directly or indirectly from the laity any com- 
mission, brokerage or other participation for profes- 
sional or commercial business turned over to others as 
an incident of his services to clients.’ 


“The impropriety of the acceptance of com- 
missions by professional men is obvious. Nothing 
could be more injurious to the profession as a whole 
than the discovery by a client that his accountant 
was recommending the products of certain sta- 
tioners or sellers of office supplies because the ac- 
countant was paid for the sales which he could 
effect. An accountant who participated in com- 
mercial activity in this way would be comparable 
to a physician who prescribed certain patent medi- 
cines for his patients and received a commission from 
the manufacturers of those products. 

“The accountant who was guilty of infraction of 
rule No. 4 would injure not only his whole profession 
but particularly himself. The fundamental prin- 
ciple involved is that which is the base of most rules 
of professional conduct, the fact that the account- 
ant’s principal asset is his complete independence. 
The welfare of the profession depends almost entirely 
on the realization by the public that public ac- 
countants are uninfluenced in their judgments. If 
they recommend to their clients that appraisals be 
made by certain companies, that accounts re- 
ceivable be discussed through certain factors or 
that equipment be purchased from certain manufac- 
turers, the client should be confident that the 
recommendation is based on the accountant’s 
knowledge and experience with perfect good faith 
that the client will benefit thereby and that no pe- 
cuniary advantage is influencing the accountant’s 
judgment. 

“We have no hesitation in stating that no self- 
respecting accountant would accept an invitation to 
sponsor certain goods or services on a commission 
basis. It is, perhaps, the cheapest type of unpro- 
fessional conduct.” 
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Natural Business Year 


Questionnaires sent in March to members 
and associates of the American Institute of 
Accountants yielded helpful data on recent 
changes to a natural business year on the 
part of various business concerns. About 
75 members reported that concerns in the 
following trades and industries had changed 
from the calendar year to a natural business 
year since January, 1930: 


(Closing date) 
Automotive supplies (whole- 


Jan. 31 
Beverage manufacturers... Oct. 31 or March 1 
Blanket manufacturers..... Feb. 28 
Buckram and bag manufac- 

Candy and chocolate manu- 

Charitable institutions..... May or November 
Apr. 30 
March 1 
Cotton and sisal pad manu- 

Cotton compress.......... July 31 
Cotton gins............... Apr. 30, May 31 or 

June 30 
Cotton merchants......... Apr. 30-July 31 
Crockery and glassware.... Jan. 31 
Dairy associations........ Sept. 30 
Department store ......... Jan. 31 
Dress manufacturers....... November 30 
Dried fruits (raisins, etc.).. May 31 
Electrical supplies......... June 30 
Farm implements......... August 31-Sept. 30 
Flour milling............. May 31 
Food products (canned).... March 31—May 31 
Furniture, retail........... Feb. 28 
Sept. 30 
Hairpin manufacturers.... May 31 
Ice cream manufacturers... Sept. 30 
Sept. 30-October 31 
Lumber manufacturers..... June 30 
Lumber merchants........ June 30 or Nov. 30 
Lumber (ties, etc.)........ October 31 
Marine engine manufac- 

Men’s suits and overcoats 

manufacturers.......... Nov. 30 
Men’s clothing and furnish- 

Jan. 31 
Music dealers............. Jan. 31 


Oil field waste and salt water 


Oil producing............. June 30 
Orange groves............ Sept. 30 
Packing House............ Oct. 31 
Paints and varnishes...... Nov. 30 
Paving contractor......... March 31 
Printing rollers............ Aug. 31 
Radio (wholesale)......... Jan. 31 
Radio distributors......... March 31 
Railroad equipment....... March 31 
Real estate (with semi-club 

Retail ready-to-wear and 

July 31 
Shirt manufacturers....... Jan. 31 
Shoe manufacturers........ Feb. 28 
Silk and plush manufac- 

Apr. 30 
Stove manufacturers....... June 30 
Summer resort hotel....... Oct. 1 


On the basis of this information a news- 
paper item was prepared at the Institute's 
offices and released through a national press 
service to newspapers in various parts of the 
country. The item reads in part as follows: 


“Further evidence that hard times open the way to 
more efficiency in business was provided by a survey 
made public today by the American Institute of 
Accountants. It shows that during the business 
depression of 1930 and the early part of 1931 a large 
number of manufacturers and wholesale and retail 
merchants altered the practice of closing their books 
at the end of the calendar year and are now taking 
their inventories at the end of the 12-month period 
which marks the natural conclusion of a full cycle of 
their activities. 

“Alert business men, the Institute’s survey com- 
ments, are beginning to realize the advantages of 
adopting a fiscal year best suited to their particular 


“‘Questionnaires were sent out by the Institute to 
leading firms of certified public accountants in all 
parts of the United States. Over 50 per cent. of 
those replying reported changes among clients to the 
natural business year...... 

“The survey revealed two main reasons for firms 
adhering to the practice of closing their books at the 
end of the calendar year when the adoption of a 
natural year would be to their advantage. The 
first was the belief held by many business men that 
the income-tax laws require returns to be filed as of 
December 31. They did not realize that this was a 
misconception of the present income-tax laws, and 
that all tax payers who keep books of account have 
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the privilege of keeping their accounts and reporting 
their income on a fiscal instead of a calendar year 
basis. 

“The second reason was given as ‘inertia.’ This 
referred particularly to firms with by-laws providing 
for a calendar year closing. They simply would not 
be bothered passing a resolution to have the year 
end on a date determined as the most appropriate 
for their class of business. ..... 


International Double Taxation 

At the meeting of council of the American 
Institute of Accountants, April 13th, the 
special committee on international double 
taxation submitted a report embodying 
general conclusions of the members after a 
study of the question undertaken at the 
request of representatives of the American 
section of the International Chamber of 
Commerce. The committee was authorized 
to issue the report to interested parties. It 
has been suggested that after further study 
the committee may elaborate its recom- 
mendations and submit a revised report for 
possible official endorsement by the Ameri- 
can Institute of Accountants at the annual 
meeting next September. The full text of 
the preliminary report is published here for 
the information of members. The com- 
mittee would welcome suggestions. 


REPORT OF SPECIAL COMMITTEE ON 
INTERNATIONAL DOUBLE TAXATION 


To THE COUNCIL OF THE 
AMERICAN INSTITUTE OF ACCOUNTANTS 


GENTLEMEN: 


For some years the question of taxation of income 
derived from transactions part or some of which were 
in one country, and part or some of which were in 
another, has been receiving increasing consideration 
of governmental and business organizations. If all 
the transactions which are concerned with the pro- 
duction of income occur within the boundaries of a 
single nation the matter of fair taxation of such in- 
come is one which can be dealt with by that nation 
alone. It may move within a wide range of tax 
principles and methods and still obtain a fair and 
reasonable determination of income and a just and 
equitable tax thereon. When, however, the transac- 
tions of a single enterprise move beyond the boun- 
daries of a single country, the problem of interna- 
tional double taxation is presented. 

Each country has a natural desire to obtain the tax 
on income resulting from the transactions within its 
jurisdiction. Both experience and theory indicate 
there is less danger that governments will to their 


own detriment overlook income which might be 
considered to arise from transactions within their 
boundaries than that one nation will consider in- 
come to have arisen from transactions within its 
jurisdiction and another nation will consider this 
same income as subject to tax by it. In each case, 
therefore, in which separate nations adopt different 
rules for the determination of taxable income de- 
rived from international transactions, part of which 
fall within the jurisdiction of each, there is apt to be 
a double taxation of the same income. Experience 
has shown that such double taxation to some ex- 
tent exists in almost every case in which different 
nations have different standards for determination 
of income which is to be subject to tax. This is the 
problem which is now referred to as that of ‘‘In- 
ternational Double Taxation.” 

It is a problem to which definite and serious con- 
sideration has been given by governments and busi- 
ness enterprises and by governmental and business 
organizations. The fiscal committee of the League 
of Nations has undertaken to make a study of the 
question. The ‘‘Conference of Governmental Ex- 
perts on Double Taxation,” held in Geneva in 1928, 
adopted certain principles regarding it. It was the 
subject of consideration and passage of resolutions 
at the Amsterdam Congress of the International 
Chamber of Commerce in 1929. Committees of the 
League of Nations, of the International Chamber of 
Commerce, of the Chamber of Commerce of the 
United States, and other business organizations are 
now giving their study to these questions. Various 
governments, including our own, are officially or 
unofficially giving their consideration to these ques- 
tions and participating in conferences regarding 
them. The American Institute of Accountants 
has heretofore in a rather unofficial manner, through 
some of its members, on invitation participated in 
certain of these conferences. 

Last winter the American Institute of Account- 
ants was asked to participate in the consideration of 
this subject and to have a regular or special com- 
mittee report its conclusions, particularly as to 
accounting features involved. The matter was re- 
ferred to your committee on federal legislation. The 
committee recommended that because of the im- 
portance of this subject, the special consideration 
which it would require, and the probability that 
such consideration might extend over a series of 
years, a special committee should be appointed. 
Accordingly, the president of the Institute, with the 
approval of tl.:_ council, named the undersigned as a 
special committee on international double taxation. 

The problem presented is not simple of solution. 
Economic principles, governmental policies, varying 
systems of taxation and a wide range of methods of 
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conducting business enterprises, all must be duly 
considered to reach the right solution of these ques- 
tions. Of no less importance are the questions of 
how to translate into an effective international pro- 
cedure the principles which may be recognized to 
be sound and equitable as applicable to the problem. 
Many questions involved will naturally fall to the 
consideration of bodies other than your committee. 
Your committee has, however, had directed to it 
certain particular questions as to the relation of the 
accounts to the problem presented and has been 
asked particularly to report upon the accounting 
aspects of this matter. Only toa limited extent has 
your committee been able as yet to formulate and 
state its thought on these questions. There are, 
however, certain fundamental facts and principles 
involved which your committee feels must be recog- 
nized and may well be here stated as a basis for fur- 
ther consideration of these matters. These are 
set forth in the statement which accompanies this 
report. 

To some extent we believe this statement will 
answer certain definite inquiries which have been 
presented to us. We believe that the publication 
of this report and its accompanying statement, thus 
making it available to others who are considering 
this subject, will be helpful, and we so recommend. 

In giving to it such publicity, it should be recog- 
nized that it is merely the expression of opinion of 
the members of this committee and is not intended 
to be and can not be considered as an expression by 
the American Institute of Accountants itself. In- 
evitably it contains some expressions of thought and 
opinion which are individual in their nature. Prob- 
ably there will be some differences of opinion re- 
garding these matters. If, however, this report 
shall serve to bring out such differences of thought 
and opinion, we believe it will serve a useful pur- 
pose. 

Respectfully submitted, 
Henry B. FERNALD, Chairman 
ALLAN DAVIES 
Norman G. CHAMBERS 
DoNALD ARTHUR 
April 25, 1931 


STATEMENT BY THE SPECIAL COMMITTEE ON INTER- 
NATIONAL DOUBLE TAXATION OF THE AMERICAN 
INSTITUTE OF ACCOUNTANTS 


If all the transactions of a business are confined 
within-a single taxing jurisdiction, neither the tax- 
payer nor the taxing authority need be concerned 
as to the places where income arises. If, however, a 
business is being conducted within two or more 
taxing jurisdictions and each taxing authority de- 
sires to impose a tax upon the income derived within 


its jurisdiction, the question of where the income 
arose becomes of importance. A difference in point 
of view and basis of determination by the different 
taxing jurisdictions may, and experience has shown 
that it does, usually result in an attempt to doubly 
tax the same income. 

It seems unnecessary here to discuss questions of 
economic policy involved and the extent to which 
excessive taxation may burden and interfere with 
business transactions in international trade. We 
believe we are justified in assuming that there is no 
desire or intention among the nations of the world 
to deny that in fairness the income from interna- 
tional trade should not be subjected to double 
taxation. We likewise believe we are justified in 
assuming that business concerns are willing and dis- 
posed to pay a fair tax on income derived from busi- 
ness conducted in different taxing jurisdictions, pro- 
vided the amount of such income is determined in a 
reasonable and equitable manner and on such a basis 
that it is not subject to double taxation. 

The character of international business transac- 
tions includes (a) the purchase of goods in one 
country and their sale in another; (b) the production 
or manufacture of goods in whole or in part in one 
country and their sale in another, either before or 
after being subjected to additional processes of 
manufacture or assembly in the country of sale; 
(c) the type of cases where the income is derived from 
services rendered (e.g., banking, insurance, trans- 
portation, communication, agency, etc.). There 
is an almost unlimited variety of transactions 
which may be involved in the income-producing 
activities of a business. The transactions may in- 
volve the purchase of goods in one country, their 
manufacture in whole or in part in another, and their 
sale or partial manufacture and/or assembly and 
sale in a third, or various combinations of produc- 
tion, manufacture, trading and rendering service in 
different countries. A concern which produces or 
purchases and sells goods for its own account may 
also act as commission agent for another. The 
many complications which exist in business affairs 
must be recognized, but we believe their solution can 
best be found by first considering the principles 
applicable to some of the simpler cases. 

(a) Dealing first with the question of purchase of 
goods in one country and their sale in another, it may 
be contended that no profit is derived from a mere 
purchase of goods as there must be a realization of 
profit through a sale or exchange before there can be 
taxable income. 

There are, however, instances where a valid reason 
exists for an assertion that a large part of the profit 
results from the purchase, grading and assembly of 
goods. Thus to establish a rule that all profit be 
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assigned to the country of sale might result in as- 
signing to such country more than a reasonable 
share of the profit derived from the completed trans- 
action. Perhaps this difficulty might be overcome 
by adding to the cost of purchase a reasonable 
buyer’s commission on the purchase price and/or a 
reasonable service charge for grading, assembly, etc., 
which amounts would be recognized as income in the 
country of purchase and proper deductions from 
income in the country in which the sale is consum- 
mated. In many cases there will be, within the 
country of purchase, open market prices applicable 
to goods properly assembled and graded, which 
prices would serve as a fair measure of income at- 
tributable to that country. Manifestly, if any 
such basis were used for computing income assign- 
able to the country of purchase, such income would 
be subject to deduction for the actual expenses in- 
curred in such activities. However, where goods 
are simply purchased in the open market, it is fair 
to hold that no profit arises from the mere act of 
purchase. The country of purchase because of the 
economic benefits derived by that country from the 
act of purchase, could thus well forego a tax even 
though a profit might be attributable to the act of 
purchase. 

(b) As to the production or manufacture of goods 
in whole or in part in one country and their sale or 
partial manufacture and/or assembly and sale in 
another, it is our view that in the great majority of 
such cases the test for allocating the income between 
countries is the reasonableness of a charge made to 
the selling unit by the manufacturing unit, and it 
seems clear that the preferable way to record such 
transactions is to keep separate sets of books in 
each country The different treatment to be ac- 
corded to this classification according to whether the 
transactions are carried on between affiliated com- 
panies or interests, or between a company organized 
in one country selling its goods through an inde- 
pendent agent in another country is referred to later 
on in this report. 

(c) In the third type of cases where the income is 
derived from services rendered, we believe the prin- 
ciple has been well established that such income has 
its source where the service is rendered. This class 
of cases, however, is subject to many variations and 
the determination of the amount of income derived 
from service in any particular jurisdiction is not 
always easy of solution. There is the question of 


services being rendered in one country but a portion 
of the benefit derived accruing to interests located 
in another country and thus calling for the alloca- 
tion of a reasonable share of the compensation to 
each of the two jurisdictions. 

In the case of international banking where the de- 


termination of income from different sources is com- 
plicated by questions of exchange, it seems apparent 
that no attempt to allocate the world-wide income of 
such an institution to different jurisdictions could 
properly be made. It may be that the solution of 
this particular problem could best be arrived at by 
regarding the income derived from a particular 
jurisdiction as being the cost which would be in- 
curred by the parent organization if its transactions 
in another jurisdiction were handled by an inde- 
pendent bank on a commission basis. In general, 
the principal rule mentioned above would be appli- 
cable to all transactions involving a charge for 
service, subject, however, to an adequate allowance 
for home office supervision, and subject to modifica- 
tion in special cases. One special case that might 
be mentioned is ocean transportation in respect of 
which there already exist reciprocal agreements 
between this country and foreign countries, which 
have the effect of subjecting the profits from ocean 
transportation to taxes only in the country of owner- 
ship. The latter type of case, therefore, seems to 
have been already solved so far as double taxation 
is concerned. 


There are three principal forms of organization 
through which international business may be con- 
ducted: 


1. Through independent establishments each act- 
ing separately within its own sphere but 
with commercial or contract relationships 
through which international trade will be 
effected. 

2. Through a series of separate corporations each 
doing business within its particular sphere 
but with an inter-related control through 
stock ownership. 

3. Through separate establishments of a single 
corporation, partnership or individual 
owner. 


Casual and isolated transactions need not here be 
discussed as they do not seem an essential feature of 
the problem here being considered. 

1. The determination of the income derived from 
international transactions between separate inde- 
pendent enterprises, each doing business within a 
single country, seems not to be in dispute. Al- 
though such a form of doing international business is 
outside of our discussion, it may nevertheless pro- 
vide a basis for arriving at a proper allocation of in- 
come in cases of similar transactions entered into by 
the same ownership. 

Each separate enterprise will have its own income 
which accrues to it under the terms and conditions 
under which it conducts its transactions. When 


concerns dealing at arm’s length with one another 
agree to or accept certain terms and conditions as 
relating to the business transactions which they 
have with one another, we believe these are and must 
be recognized as conclusively establishing the basis 
of the income accruing to each from such transac- 
tions. This we believe is true regardless of whether 
taxable income is determined according to the 
usually accepted commercial standards or whether 
it is determined in some other way. We do not 
believe there is any disposition on the part of taxing 
authorities not to recognize the right of a business 
corporation, partnership or individual dealing at 
arm’s length with another concern to determine the 
commercial terms upon which it will engage in busi- 
ness. 

If business accounts are kept it is fundamental 
that the accounts of each concern will be so kept as 
to reflect the income received or accruing to it. 
The accounts cannot be considered adequate and 
correct unless they do this. Income tax legislation 
generally recognizes such accounts as the basis of 
tax returns even though peculiarities in the income- 
tax law may make the net taxable income differ 
somewhat from the ordinary commercial income as 
shown by the accounts. 

If the taxpayer fails to keep true and adequate 
accounts or records of his transactions, then taxing 
authorities may resort to such other bases as may be 
possible for estimating, by comparison with other 
similar businesses or on such other basis as may seem 
fair and reasonable, the amount of net income to be 
subjected to tax. Such arbitrary methods are not 
appropriate and should not be availed of if true and 
correct accounts or records are kept. 

2. The status of separate corporations each doing 
business in only a single taxing jurisdiction, al- 
though related to one another by stock ownership, 
seems closely analogous to the situation presented 
under point 1. Each corporation is at law a sepa- 
rate entity. Its assets and its liabilities are subject 
to a determination separate and apart from the 
affairs of any other corporation, regardless of any 
stock ownership between them. Each corporation 
has a right and duty to determine on a fair and 
proper basis what shall be its relations with other 
corporations or individuals and the terms and con- 
ditions on which it shall do business with them. On 
such basis it is proper to compute the profit and loss 
accruing to it as separate and independent from that 
of others participating in these transactions. 

By proper authority a corporation may within 
any reasonable limits make such terms, conditions 
or agreements as it chooses regarding goods or other 
property to be acquired or to be disposed of by it 
or regarding services to be rendered by it or to it, 
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and such terms, conditions and agreements being 
binding upon the corporation should be effective in 
determining its taxable profits. This situation is 
not changed by reason of the fact that transactions 
or agreements may be with the parent stockholder 
or with subsidiary or affiliated corporations, pro- 
vided only that there is good faith and reasonable con- 
sideration in such transactions and agreements. It 
should be assumed that there is good faith and ade- 
quate consideration if the business conduct of the 
parties is such as might naturally and appropriately 
obtain between independent concerns similarly 
dealing with one another. For example, if a sub- 
sidiary acts as a sales agent for a parent corporation 
on a commission basis such as would be appropriate 
for an independent agency, that relationship should 
be respected. Or if a subsidiary sells goods manu- 
factured by it to a parent corporation at such 
prices and on such terms and conditions as are cus- 
tomary or would be appropriate between inde- 
pendent concerns, that basis should be recognized 
for tax purposes. Each corporation should keep 
true and correct accounts of its transactions for the 
purpose of determining the profits or losses which 
accrue to it. 

We do not question that transactions and agree- 
ments between related corporations may be subject 
to more careful scrutiny than those between inde- 
pendent concerns dealing at arm’s length with one 
another. If, however, transactions and agreements 
between related companies are bona fide and are 
such as might appropriately exist between inde- 
pendent concerns, they should be given like cre- 
dence and effect. The accounts and records of 
such related corporations should be kept in the same 
manner and with the same effect as would be the 
case with the accounts of independent concerns. 
Taxable income, in our opinion, should be deter- 
mined accordingly. 

We seem to reach a conclusion here parallel to that 
of point 1, to the effect that the income of such 
separate corporations should be determined sepa- 
rately for each corporation in accordance with its 
appropriate accounts and records. Arbitrary meth- 
ods of determination of the income of such a corpora- 
tion should not be resorted to, excepting only where 
the accounts and records are found to be erroneous 
or defective or where its transactions and agree- 
ments are not bona fide or are not in accord with 
what independent concerns similarly circumstanced 
might reasonably be expected to do in their relation- 
ships one with another. 

The question of interest on any indebtedness be- 
tween related corporations is recognized as a prob- 
lem for which definite rules should be laid down, but 
we shall not attempt to discuss this matter here. 
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However, the question becomes of considerable 
importance in arriving at a proper determination of 
income from doing business abroad in the corporate 
form as compared with doing the same business in 
the unincorporated form. 

It is recognized that arbitrary and unnatural re- 
lationships between a subsidiary and its parent 
corporation are sometimes created by the laws of a 
particular country as well as by voluntary act of 
the corporations themselves. Doubtless some spe- 
cial rules will have to be devised to meet such cases 
but we believe they should be recognized as con- 
stituting the exception and not the general principle 
applicable to related corporations each of which is 
doing business only within a single jurisdiction. 

3. A single corporation, partnership, or individual 
doing business through establishments within two 
or more taxing jurisdictions presents the more diffi- 
cult problem. A solution may be found by follow- 
ing as nearly as possible the analogy to the cases 
hereinbefore discussed. Each separate establish- 
ment could be considered as if it were a separate 
business enterprise. It must be remembered that 
generally the taxpayer can without great difficulty 
turn any branch establishment into a separate cor- 
poration. If any attempts were made to deal more 
drastically with branch establishments than with 
separate corporations, the taxpayer could defeat 
them, although it might be with some undesirable 
bother and difficulty. It seems reasonable and ap- 
propriate that the branch establishment should re- 
ceive substantially the same treatment as would be 
accorded to a separate corporation. 

The essential difference between the subsidiary or 
affiliated corporation and the unincorporated branch 
establishment is that the corporation is a definitely 
established legal entity which has its own income, 
assets and liabilities and established capital, whereas 
these matters are not always defined in the case of 
an unincorporated establishment. There is, how- 
ever, no reason why the branch establishment can 
not be brought into the position of a business entity 
which will be recognized to have its own income, its 
assets and liabilities and its working capital. In 
many cases business organizations so consider their 
branch establishments and so treat them in their 
accounts. Other business organizations merely 
treat the branch as a subsidiary office which simply 
records its own particular transactions to give a 
record for transmittal to the head office for incor- 
poration in a single set of accounts for the entire en- 
terprise. 

To treat the branch as a separate enterprise it is 
necessary that there should be definite decision as to 
what shall be considered its assets and liabilities, 
its capital and its relations with the rest of the enter- 
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prise in accordance with which its income will be 
determined. To a large extent its assets and cer- 
tain of its liabilities will be naturally determined 
according to the actual conditions as they exist. 
There will be the question of whether the capital 
which is furnished to the branch by the head office 
should be considered as borrowed or invested capi- 
tal. This is analogous to the situation of a corpora- 
tion which may either have its entire capital repre- 
sented by stock or it may have part of the capital 
it requires provided by borrowings from its parent or 
affiliated corporations. 

The same treatment should be accorded to interest 
on inter-office advances or investments as would be 
accorded to interest on intercompany advances or 
investments of affiliated corporations. 

The accounts could be as easily set up and kept in 
this manner for a branch as they are for a corpora- 
tion (or for a partnership). All that would be 
necessary would be to have some official statement 
of the plan of organization of the branch which could 
be recognized as a basis for thus setting up and keep- 
ing the accounts. 

The relationships between the branch and the 
main establishment could be made matters of record 
and could be handled in the accounts in the same 
kind of way as in the case of a corporation. The 
branch might have the same latitude as to adopting 
terms, conditions and agreements for the conduct of 
its business with other branches of the enterprise as 
a corporation would have with respect to its related 
corporations. These could be made subject to the 
same kind of test, viz., as to whether such trans- 
actions and agreements were reasonable and of such 
a nature as might appropriately obtain between in- 
dependent concerns. It must be assumed that in 
any event the branch establishment will keep such 
accounts or records as will properly set forth its 
transactions within the country in which it is estab- 
lished. To treat the branch as a separate account- 
ing unit with its own capital and profits, it is merely 
necessary that there should be established a recog- 
nized basis for its relations with the rest of the enter- 
prise of which it forms a part. If the appropriate 
basis is adopted, this can be reflected in the accounts 
and taxable income can be determined accordingly. 

If the accounts kept for branches considered as 
separate entities are recognized as furnishing the 
basis for income taxable (although subject to evi- 
dence of the reasonableness of the basis and the 
correctness of the accounts) there would be no need 
of “fractional apportionment” or other arbitrary 
basis. 

We recognize that there doubtless are many small 
branches that are not so manned and equipped that 
they could reasonably be expected to keep the full 
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set of accounts necessary and appropriate to such 
separate accounting. This is, however, only the 
same condition which exists as to many small local 
business enterprises. We do not suggest that drastic 
laws and regulations should be adopted in an en- 
deavor to bring about a complete exhaustive sepa- 
rate accounting for all such branches. We believe 
this matter must be handled with the same latitude 
which extends to the individual and the small local 
business. We believe, however, that if the branch 
establishment can and does keep such accounts as 
will establish its separate accounting bases, these 
can and should be respected and considered as a 
basis for determining taxable income in the same 
manner and to the same extent that the accounts of 
the individual or the independent corporation are 
respected and considered. 


In conclusion: 


We believe that maintenance of separate account- 
ing records showing the results of carrying on busi- 
ness in each country is practicable and should be 
adopted as the general basis applicable to the de- 
termination of taxable income from international 
transactions, and that resort to fractional appor- 
tionment or other special basis should be the excep- 
tion rather than the rule. However, the essential 
principle in this entire matter is the fair determina- 
tion of income in such a way that it shall not be 
subjected to double taxation. No recommendation 
or suggestion in this report should be considered to 
mean that income may be determined in one way or 
another as arising from sources within one country 
unless there is at the same time effective agreement 
that its amount shall not be considered as income 
arising from sources within any other country. 


HENRY B. FERNALD, Chairman 
ALLAN DAVIES 

NorMAN G. CHAMBERS 
DoNALD ARTHUR 


‘*‘Unauthorized Practice of Law’’ 


At the suggestion of Massachusetts ac- 
countants a bill in the Massachusetts legis- 
lature designed to prohibit the unauthorized 


practice of law, mentioned in the May issue 
of this Bulletin, was amended so that the 
interests of public accountants might be 
safeguarded. However, the bill as amended 
was finally killed in the senate. 

The section relating to accountants, as 
amended, was as follows: 


“Section 47. The preceding section shall not * * 
* * * prohibit accountants from giving advice, pre- 
paring reports, tax returns or other documents nec- 
essary or incident to the practice of their profession, 
or prohibit accountants from appearing before the 
board of tax appeals or other bodies that so permit 
by their rules.” 


The Pennsylvania Institute of Certified 
Public Accountants also sponsored an 
amendment to a similar bill introduced in 
the Pennsylvania legislature, but the bill 
failed to emerge from committee prior to 
adjournment. 


Recommends Building-and-Loan 
Audits by Certified Public Accountants 


“Every member of a building-and-loan 
association’s board of directors should insist 
upon a certified public accountant as audi- 
tor,’ was a statement made by William D. 
Gordon, Pennsylvania state secretary of 
banking, in an address before the North 
Philadelphia Realty Board early in May. 

Press reports of his remarks stated that 
Dr. Gordon had arranged for more frequent 
reports from building-and-loan associations, 
as well as banks. He criticized the usual 
audits of building-and-loan associations 
which, he said, are not made often enough 
and not made by the right persons. ‘Too 
often,’’ he said, ‘‘“some dominant member of 
the board, who wants to cover up manipula- 
tions and peculations, persuades the board 
to appoint three directors, usually the most 
ignorant, as an auditing committee. They 
certify the audit is correct and eventually 
discover that the only thing left is the safe.”’ 


Edward A. McAllister announces that 
his office has been moved to the City Bank 
Farmers Trust building, 20 Exchange place, 
New York. 


Peat, Marwick, Mitchell & Co. have an- 
nounced the admission to partnership of 
James W. Bartrop, Detroit; John A. Cooke, 


Nelson Bernstein and Hyman Freireich 
announce the formation of a partnership, 
under the name of Bernstein & Freireich, 
with offices at 1440 Broadway, New York, 
N. Y. 


Joseph A. Boulay has announced the 
removal of his offices to 581 New North- 


Chicago, and Stanley Dearden, Philadelphia. western Bank building, Minneapolis. 
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COURT DECISION 


Compensation of Tax Expert 


The following decision of the supreme 
judicial court of Massachusetts in the case 
of Rooney v. Porter Milton Ice Co., involving 
the question of compensation of a public 
accountant for services in a federal tax 
case, is published here for the information 
of practitioners: 


PIERCE, J. 


This is an action of contract, which was heard in 
the superior court before a judge without a jury, and 
comes to this court, after a finding for the plaintiff, 
on the exceptions of the defendant to the admission 
of evidence and the refusal of the trial judge to in- 
struct himself as requested by the defendant. The 
declaration contains two counts for the same cause 
of action, the first in quantum meruit and the other 
upon an account annexed. The answer is a general 
denial and payment. 

The evidence warranted a finding that the plain- 
tiff at and before the time of his alleged services to 
the defendant was, and had been since 1919, a public 
accountant specializing in federal tax cases, and was 
admitted to practise before the United States inter- 
nal revenue department. In January, 1925, a 
United States revenue agent who was examining the 
books of the defendant had proposed a large addi- 
tional tax. In consequence of a talk with the de- 
fendant’s attorney, the plaintiff saw one Henry F. 
Johnson, the ‘‘president, general manager and direc- 
tor of defendant,”” who thereupon employed him to 
go over the books and look after the interest of the 
defendant. In connection with this employment 
and in respect to the compensation to be paid the 
plaintiff for services to be rendered, Johnson testi- 
fied: ‘“‘I ask him how much the expenses would 
probably be and he says he can’t tell this. I say can 
you give me some idea of about how much it would 
cost to go over our books and look after our interests. 
He says no. He says it will be according to the 
amount of work I have todo. I can’t determine that 
until after I have gone through your books.”” The 
record does not disclose a denial by the plaintiff of 
the above testimony or any statement of a different 
agreement, or any claim of the plaintiff other than a 
legal right to have a fair and reasonable compensa- 
tion for his services and expenses which the plaintiff 
and his witness estimated at $6,000 or $6,500. Nor 
on the record is there any dispute that the plaintiff 
rendered valuable services to the defendant which re- 
sulted in a substantial reduction of the additional tax. 

[1] In support of his claim that he was entitled to 
receive in compensation for his services the “usual 
compensation of tax specialists and attorneys who 
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are employed by taxpayers on similar cases,’’ the 
plaintiff, subject to the exception of the defendant, 
was permitted to ask, and a witness was permitted to 
answer, the following question: ‘‘What have you 
paid in those cases you referred to or what have 
your clients paid the tax attorneys that handled tax 
cases where something was saved?” The answer 
was: “From 20% to 35%.” This question and 
answer were clearly prejudicial and were inadmis- 
sible, for the reason that a collateral issue was 
thereby raised which involved an inquiry into the 
nature of the services actually rendered in each of 
the cases referred to, the agreement for compensa- 
tion if there was any, and, more particularly, a con- 
sideration of the professional ability and standing of 
the attorney. Heblich v. Slater, 217 Pa. 404, 409, 
66 A. 655; Coca Cola Co. v. Moore (C. C. A.) 256 
F. 640, 642. 

At the close of the testimony the defendant filed 
the following requests for rulings: (1) “If the court 
finds that the parties agreed that the plaintiff’s 
charge should be based upon the amount of work 
done all plaintiff is entitled to recover is a reasonable 
compensation for the time expended by him in con- 
nection with the matter in question;’’ (2) “the 
plaintiff is not entitled to recover the amount paid by 
him to any assistant as such; but the work done by 
the assistant may be considered in determining the 
amount to which the plaintiff became entitled.” 
The judge refused said requests and found for the 
plaintiff. The defendant ‘‘duly excepted separately 
to the court’s refusal to give each of said requests.” 

[2-4] The exception to the refusal to give the first 
request must be sustained. There was evidence, 
above quoted, which would have warranted the 
judge in finding at least an implied agreement be- 
tween the plaintiff and the president of the defendant 
that the charges should be based upon the amount of 
the work done. If the judge did not find the facts 
to be as stated in the testimony of Johnson, and 
recited in the prayer, he should have so stated in a 
finding of fact, otherwise it can not be assumed he 
did find the facts to be true. Or, he should have 
stated that, finding the facts to be true, he found they 
were inapplicable and did not overcome the weight 
of other testimony and the inferences of fact which 
he drew therefrom. Hetherington & Sons, Lid., v. 
William Firth Co., 210 Mass. 8, 17, 95 N. E. 961; 
Schmoll Fils & Co., Inc., v. S. L. Agoos Tanning Co., 
256 Mass. 195, 152 N. E. 630. 

[5-6] Request two should have been given. Hyde 
v. Moxie Nerve- Food Co., 160 Mass. 559, 36 N. E. 
585; Borden v. Mercer, 163 Mass. 7, 9, 39 N. E. 413. 
The request depends upon the principle that in the 


absence of a special agreement, the plaintiff was en- 
titled to recover the fair value of the services of him- 
self and his assistant, without regard to the question 
of how much he had actually paid or obligated him- 
self to pay to his assistant. Since his request was 


Bulletin of American Institute of Accountants 


refused it must be assumed the judge considered that 

the request embodied an erroneous ruling of law as 

applied to the facts of the case, and based his findings 

upon the assumption that the law was otherwise. 
Exceptions sustained. 


STATE LEGISLATION 


Florida 


With the acquiescence of the state board 
of accountancy and the Florida Institute of 
Accountants a two-class regulatory account- 
ancy bill designed to supplant the existing 
law of the state was introduced in the Florida 
legislature on May 8th. The bill contained 
what the committee on state legislation of 
the American Institute of Accountants con- 
sidered rather stringent provisions with re- 
spect to accountants from outside the state. 
The bill forbade the practice of accounting 
under an assumed name and required the 
issuance of temporary certificates of author- 
ity to persons from outside the state who 
wished to practise accounting in Florida to 
fulfill specific engagements the contracts for 
which were entered into beyond the bounda- 
ries of the state. Such temporary certifi- 
cates were to be valid for not more than 
ninety days and were to cover no more than 
one engagement. Only certified public ac- 
countants of other states (or chartered 
accountants of foreign countries) could 
receive such temporary certificates. 

Five hundred dollars’ fine or imprison- 
ment for six months was the penalty, pre- 
scribed for practising without a certificate as 
certified public accountant of Florida or as a 
public accountant of the state. 

One section of the bill prohibited any cer- 
tified public accountant or holder of a cer- 
tificate of authority as a public accountant 
from acting as representative, agent or man- 
ager in Florida of any person, firm or asso- 
ciation not authorized to practise in the 
state. This provision did not apply to firms 
already so represented, which would have 
been permitted to continue the arrangement. 

Recognition certificates might have been 
issued in the discretion of the board to certi- 
fied public accountants of other states which 
extended similar privileges to accountants of 
Florida. 

On May 12th amendments were offered to 
permit war veterans who had incurred disa- 
bility during military service and had been 
in practice for five years to obtain C. P. A. 


certificates without examination. War vet- 
erans who through disability were unable to 
register as public accountants under the pro- 
visions of the 1927 act would have been per- 
mitted to register under another amend- 
ment. Graduates of a four-year course in 
accountancy at a Florida university, who 
had had one year of practice with a public 
accountant, would have been eligible for ex- 
amination for the certified public accountant 
certificate. 

According to later telegraphic advices 
further amendments had been offered to pro- 
vide for the issuance of C. P. A. certificates 
to members of the American Legion and 
practitioners enrolled to practise before the 
United States treasury department who had 
had eight years of accounting experience and 
had been residents of the state of Florida for 
five years prior to passage of the act. 

The bill with amendments passed both 
houses of the legislature. Officers of the 
Florida Institute of Accountants immedi- 
ately took steps to request a veto of the 
measure in its amended form. At the re- 
quest of the Florida Institute, the American 
Institute of Accountants dispatched the 
following telegram: 


“Honorable Doyle E. Carlton, Governor, State of 
Florida, Tallahassee, Florida 


Florida Institute of Accountants has advised us of 
proposed amendment to accountancy law whereby 
a number of accountants might obtain C. P. A. cer- 
tificates without examination. American Institute of 
Accountants, as national professional organization, 
respectfully suggests that such measure would lower 
accountancy standards in Florida below those of 
other states. C. P. A. certificate is a state’s protec- 
tion to public against incompetence in highly tech- 
nical profession and should not be awarded without 
proof of applicant’s technical ability regardless of his 
achievements in other fields. We heartily support 
accredited accountants of Florida in their request for 
veto of this bill. Present law sufficiently liberal to 
admit any qualified Florida resident.” 


It was reported on June 10th that the 
governor had vetoed the bill. 
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Wisconsin 


A two-class accountancy bill, introduced 
in the Wisconsin legislature under the desig- 


nation house bill No. 900 has been the sub- 
ject of two proposed amendments, but no re- 
port of definite action has as yet been re- 
ceived. 


STATE BOARDS OF ACCOUNTANCY 


Georgia 


The Georgia state board of examiners of 
public accountants conducted examinations 
of candidates for the C. P. A. certificate at 
Atlanta on May 21st and 22nd. 


Minnesota 


It has been announced that of the 30 
candidates who took the examinations con- 
ducted by the Minnesota board of account- 
ancy on May 14th and 15th, 10 have been 
successful. Candidates to whom certificates 
are to be issued are R. C. Anderson, A. G. 
Aschenbeck, E. J. Davidson, R. L. Feder- 
man, P. M. Goldberg, A. G. Knutson, 
Harold Lysne, R. H. Miller, C. M. Rowe 
and F. B. Wilson. 


Oklahoma 


The governor of Oklahoma has appointed 
the following accountants to serve as a 
state board of accountancy under the pro- 
visions of an act passed at the recent session 
of the legislature: H. C. Hammonds, W. J. 
Law, Charles A. Wright and W. I. Nichol- 
son, Jr. 


Vermont 


In accordance with an amendment passed 
by the legislature of Vermont at its recent 
session, the governor has appointed two 
accountants of the state to serve with the 
auditor of accounts as a state board of 
accountancy. The personnel of the new 
board is as follows: chairman, Charles F. 
Brooks; vice-chairman, Francis C. Derby; 
secretary, Benjamin Gates. 


Virginia 


W. L. Elkins has been appointed to suc- 
ceed J. A. Leach, as a member of the Virginia 
state board of accountancy. Other mem- 
bers are John Galleher, W. L. Prince, A. 
Lee Rawlings and C. S. Goldston. 


Wyoming 


Thomas Rogers has been appointed by 
the acting governor of Wyoming to replace 
E. D. Hiskey as a member of the state 
board of accountancy. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


LOS ANGELES CHAPTER 


At the annual meeting of the Los Angeles 
chapter of the California State Society of 
Certified Public Accountants, held at the 
Los Angeles Athletic club, June 8th, the 
following officers and directors were elected: 
president, Melvin D. Wilson; vice-president, 
Harry B. Mills; secretary-treasurer, Joseph 
A. Garrett; directors, W. C. Graves and J. 
B. Scholefield. 


Florida Institute of Accountants 


The Florida Institute of Accountants will 
hold its annual meeting at the Hotel Mc- 
Allister, Miami, on Friday and Saturday, 
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June 19th and 20th. The annual golf 
tournament for possession of the Palm 
Beach chapter cup will be played on June 
20th. 


Georgia Society of Certified Public 
Accountants 


The annual meeting of the Georgia Society 
of Certified Public Accountants was held at 
Atlanta on May 29th and 30th. Proposed 
changes in the accountancy law of Georgia 
were discussed. 

T. J. O’Brien was elected president; T. G. 
Douglas and E. E. Behnken, vice-presidents; 
Sidney J. Lee, secretary, and W. J. Carter, 
treasurer. R. L. Holland, H. H. Hunt and 
U. A. Morton constitute the board of direc- 
tors of the society. 
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Indiana Association of Certified Public 
Accountants 


The* annual meeting of the Indiana 
Association of Certified Public Accountants 
was held at Indianapolis, May 8th and 9th. 
The first day of the meeting was devoted to 
a golf tournament at the Speedway golf club. 
The president’s cup was}won by S. A. Tom- 
linson. 

Business of the association was conducted 
on May 9th. Reports of committees were 
heard, four directors were elected, and the 
present officers of the association were re- 
elected to serve for the coming year. Officers 
and directors are as follows: James C. Olive, 
president; E. E. Thomas, vice-president; 
A. R. Chapman, treasurer; H. A. Roney, 
secretary; T.G. Thurston, Harry Boggs, J. 
R. Wharton and W. M. Madden, directors. 


Maryland Association of Certified 
Public Accountants 


The following officers and trustees of the 
Maryland Association of Certified Public 
Accountants were elected at a meeting 
held June 9th: president, Charles W. Smith; 
vice-president, Henry G. Burke; secre- 
tary, Charles W. Amos; treasurer, F. Earl 
Reuwer; trustees, Herbert J. Grieb, William 
A. Stone, William R. Walton, Jr., and 
auditor, Raymond A. Rapp. 


Massachusetts Society Holds Annual 
Meeting 


The annual meeting of the Massachusetts 
Society of Certified Public Accountants took 
place at the Belmont Springs country club, 
May 25th. A golf tournament was held in 
the morning and afternoon and other forms 
of sport were provided for members not 
playing in the tournament. The prize for 
low gross score was won by Percival F. 
Brundage. 

Officers elected for the coming year are as 
follows: president, Percival F. Brundage; 
vice-president, Donald P. Perry; secretary, 
Albert E. Hunter; treasurer, Arthur T. 
Chase. John F. Clarke, Harold A. Mock 
and Raymond D. Willard were elected to 
serve as an executive committee, and Arthur 
I. Richardson as auditor. 

The annual report of the president states 
that a net increase in membership of 18 per 
cent. occurred during the past fiscal year. 
The total membership at April 30, 1931, was 
296. 
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Michigan Accountants’ Conference 


The sixth annual conference of Michigan 
accountants was held at the Statler hotel, 
Detroit, May 14th. The meeting was 
sponsored by the Michigan Association of 
Certified Public Accountants and the Michi- 
gan Society of Public Accountants. David 
Friday, former president of Michigan State 
College, and Rudolph E. Reichert, state 
banking commissioner, were the principal 


speakers. 


Society of Certified Public Accountants 
of New Jersey 


The annual meeting of the Society of 
Certified Public Accountants of New Jersey 
was held at the Elks’ club in Newark on 
May 2lst. Officers elected for the current 
year are as follows: president, Henry B. 
Fernald; vice-presidents, Philip S. Suffern 
and Julius E. Flink; secretary, Theodore 
Krohn, and treasurer, W. Melville Coursen. 

Philip E. Bird, president of the New 
Jersey Manufacturers’ Association, was the 
principal speaker at the meeting. 


North Carolina and Virginia 
Accountants Hold Joint Meeting 


A joint meeting of the North Carolina 
Association of Certified Public Accountants 
and the Virginia Society of Public Account- 
ants was held at Greensboro, North Carolina, 
May 2\st, 22nd and 23rd. Principal speak- 
ers at the convention were Gurney P. Hood, 
state banking commissioner, and Charles 
M. Johnson, executive director of the North 
Carolina local government commission. 


Meeting of Ohio Accountants 


A joint meeting of the Ohio Society of 
Certified Public Accountants and the de- 
partment of accounting of Ohio State Uni- 
versity was held at Columbus, May 22nd 
and 23rd. A meeting of directors of the 
society was held at the Athletic club on 
May 22nd. 

A dinner meeting with the Columbus 
chapter of the National Association of Cost 
Accountants was held in evening of the same 
day. Professor H. E. Hoagland of the state 
university delivered an address on ‘Trends 
in corporate organization and finance.”’ 
Implications of public relationship in the 
practice of public accounting was the general 
topic of discussion at the meeting on May 
23rd. Avery G. Clinger, Columbus, spoke 
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on creditor’s relationship. John W. Bricker, 
an attorney and member of the public 
utilities commission of Ohio, discussed 
public-service relationship, and investors’ 
relationship and industrial relationship were 
subjects of addresses by A. W. Geisinger 
and E. W. Breyer, respectively. 


Oregon Society Entertains Students 


The Oregon State Society of Certified 
Public Accountants held a meeting at 
Portland May 13th at which members of 
the University of Oregon and Oregon State 
College chapters of Beta Alpha Psi, national 
accounting fraternity, and candidates for 
the May examinations of the state board 
of accountancy were guests. Arthur Ber- 
ridge, president of the society, occupied the 


Annual Meeting of Pennsylvania 
Institute 


The annual meeting of the Pennsylvania 
Institute of Certified Public Accountants 
will be held June 24th, 25th and 26th, at 


Skytop Lodge in the Pocono mountains. 
The committee on nominations of the 
Institute has proposed the following officers 
for the ensuing year: president, Ernest 
Crowther; vice-president, William R. Main; 
treasurer, Robert H. Rissinger; secretary, 
Robert J. Bennett; members of council for 
two years: Will-A. Clader, John Hood, Jr., 
Edwin S. Reno; member of council for one 
year, John K. Mathieson; committee on 
professional ethics, Frank Wilbur Main, 
chairman, Otto G. Richter, Donald M. 
Russell, Harry Ness and John D. Parry, Jr. 


Washington Society of Certified Public 
Accountants 


SPOKANE CHAPTER 


At a meeting of the Spokane chapter of the 
Washington Society of Certified Public Ac- 
countants, held at noon on May 22nd, the 
following officers were elected: president, 
Howard S. Bell; vice-president, R. J. Wort- 
man; secretary-treasurer, Fred Seigel; audi- 
tor, Walter M. Black; members of the 
board, A. W. Morris and L. F. Reinhard. 


HERE AND THERE 


Morton S. Conrad, New York, has moved 
his offices to 570 Seventh avenue. 


Ganey, Hornung & Co. have announced 
the removal of their offices to the first floor 
of the Devereux block, 140 Genesee street, 
Utica, New York. 


A. I. Grade has announced that his 
offices will hereafter be in suite 1111 at 188 
West Randolph street, Chicago. 


Albert G. Lingley has announced the 
opening of an office for the general practice 
of accountancy at 457 Franklin avenue, 
Mineola, Long Island. 


McHeffey & McDonough have moved 
their offices to the Evening Post building, 
75 West street, New York. 


Miller, Donaldson & Co. have announced 
the removal of their New York offices to 
80 Broad street. 
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The office of Elkin Moses, in New Orleans, 
has been moved to 630-632 Audubon 
building. 


Thomas & Moore, Los Angeles, announce 
the removal of their offices to suite 609-617 
Title Guarantee building, 411 West Fifth 
street. 


Henry Varay, New York, has announced 
the removal of his office to 19 Rector street. 


Announcement has been made that in 
consequence of the death of A. H. Whan, 
the general accounting practice of A. H. 
Whan & Co. will be continued by Harold E. 
Bacon and George H. Weber as general 
partners. Offices of the firm will be at 25 
Broadway, New York. 


S. H. and Lee J. Wolfe announce the 
removal of their offices to 116 John street, 
New York. 


Bulletin of American Institute of Accountants 


John Balch addressed a meeting of the 
Taylor Society held at Philadelphia, May 
Ist, on “The relation of cost accounting 
to budget making.” 


An article entitled “Banks and the 
franchise tax,’’ by Reynold E. Blight, ap- 
peared in the March, 1931, issue of the 
Coast Banker. Mr. Blight has recently 
delivered addresses before different organiza- 
tions in Los Angeles, among the subjects of 
which are opportunities for youth today; 
peril of increasing taxation; trends in ac- 
countancy; foundation of success; the 
university-trained mind in business. 


J. K. Brelsford, Topeka, Kansas, delivered 
an address before the Kansas Northwest 
Highway Officials Association, April 23rd, 
at its meeting held at Colby, on the benefits, 
advantages and value of county audits. 
Mr. Brelsford has been serving as a member 
of the transportation department of the 
chamber of commerce of Topeka. 


Lewis E. Crook has been elected president 
of the Rotary club of Meridian, Mississippi, 
and will take office on July 1, 1931. 


H. Leo Dalton, Toledo, served as chair- 
man of the accounting division of the alumni 
conference of the school of business adminis- 
tration of the University of Michigan on 
May 9th. 


James L. Dohr, New York, delivered an 
address entitled ‘‘Cost accounting in periods 
of depression’ before members of the 
Columbia chapter of Beta Gamma Sigma at 
a meeting held on May 8th. 


An article entitled “‘Accounting in the 
law school curriculum,’ by Willard J. 
Graham of Chicago, appeared in the Uni- 
versity of Chicago Journal of Business for 
April. The American Law School Review for 
May contained the text of an address which 
Mr. Graham delivered before the annual 
convention of the American Law School 
Association in December, 1930. 


Robert S. Hull, New York, spoke on the 
function of administrative statistics in 
casualty insurance before a meeting of the 
Casualty Actuarial Society held in Boston, 
May 15th. 


Charles A. Klein delivered an address on 
the banking situation before the Seventh 
Assembly District Republican Club in 
New York on May 13th. On May 28th 
Mr. Klein spoke over radio station WGBS 
on ‘‘Laws of successful business operation.” 


I. B. McGladrey, Cedar Rapids, delivered 
an address on accounting for business booms 
and depressions before members of the 
Lions club of Mt. Vernon, Iowa, on May 
26th. 


John K. Mathieson, Philadelphia, has 
been appointed a receiver in bankruptcy by 
the district court of the United States, 
eastern district of Pennsylvania. 


At a meeting of the Cashiers’ Association 
of Philadelphia, February 26th, Ludwig zur 
Nieden delivered an address entitled “‘Safe- 
guarding the customer and broker through 
the proper method of handling securities.’’ 


John Y. Richardson, Portland, Oregon, has 
been appointed a member of a committee 
created by resolution of the Oregon legislature 
to investigate and report findings and recom- 
mendations for or against a system of assess- 
ing municipal utilities. The committee is 
charged with the duty of investigating and 
recommending to the next legislature such 
legislation as may be needful for the proper 
management, financing and safeguarding of 
public interests in all municipal utilities in 
the state. 


Theodore I. Schneider addressed students 
in the department of management of the 
school of commerce of New York University, 
April 22nd, on “Budgetary control for the 
needle trades.”’ 
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